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debt to A2 from Al, the lowest among the 50
states. That’s worse even than California.
'state’s cost of borrowing for $800 million of
new 10-year general obligation bonds rose to
3.1%—which is 110 basis points higher than the
2% on top-rated 10-year bonds of more finan-
cially secure states.

This wasn’t supposed to happen. Only a year
ago, Governor Pat Quinn and his fellow Demo-

crats raised individual income taxes by 67% and

the corporate tax rate by 46%. They did it to
raise $7 billion in revenue, as the Governor put
it, to “get Illinois back on fiscal sound footing”
and improve the state’s credit rating.

So much for that. In its downgrade state-
ment, Moody’s panned Illinois lawmakers for
“a legislative session in which the state took
no steps to implement lasting solutions to its

momnhergﬁndsﬁmttheassetsmthepm
fund will only cover “45% of projected liabili-
ties, the least of any state.” And—no surprise—

The Governor Scott Walker’s plan to require gov-

ernment workers to pay a larger share of their
health-plan costs, and to shore up the pension
system by trimming future retirement liabili-

ties. 'Ihemformspassed
In contrast to the Illinois downgmde

‘Moody’s has praised Mr. Walker’s budget as

“mditposiﬁwform adding that the
money-saving reforms bring “the state’s fi-
nances closer to a structural budgetary bal-
ance.” As a result, Wisconsin jumped in Chief
Executive magazine’s 2011 ranking of each
state’s business climate—moving to 17th from
41st. Illinois dropped to 48th from 45th as
ranked by the nation’s top CEOs.

Yet Mr. Walker, who balanced the budget
without new taxes, is the governor facing a
uninnﬁnancednttempttorecanh:mﬁ-omof-
fice this year. If Wisconsin voters want to see
where a state ends up without the kind of re-
forms that Mr. Walker made, they need only
look to the Greece next door.
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